
Public Share Offer
This document sets out in detail 

your opportunity to become a member of 
Frome Renewable Energy Community Ltd 

and participate in its first fundraise.

freco.org



33

freco.org

Frome Renewable Energy Community Ltd (FRECo) is a Community Benefit 
Society set up to deliver community-owned renewable energy, energy efficiency 
and energy supply projects. 

We are passionate about combating climate change and helping our transition 
towards a resilient, low carbon community. 

FRECo is registered with the Financial Conduct Authority in England and Wales 
under the Industrial and Provident Societies Act 1965 (32270R).

Share issue offer: 280,000 Class A shares at £1 per share
Offer opens: 14 May 2015 at 6.00pm
Offer closes: 26 June 2015 at 5.00pm
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Letter from the Chair

I am delighted to offer you this opportunity to become a member of 
Frome Renewable Energy Co-op (FRECo). Your investment will be used 
to finance our first portfolio of solar PV systems totalling 200 kW of 
new generating capacity in Frome.

The solar panels will be installed on two local buildings: the roof of 
Frome Medical Centre and the roof of the new community stand 
at Frome Town Football Club. Both projects have all the necessary 
permissions and we are now looking to raise the £280,000 needed 
to complete the purchase and installation of the solar panels. We 
anticipate the projects being built later this summer.

FRECo has been working in the Frome area for two years. During that 
time we have organised Frome Open Homes - a weekend showcasing  
practical examples of energy efficiency measures in local homes - a 
switch and save program helping low income households to reduce 
their energy bills, One Planet Sunday and Frome School Energy 
Programme to cut costs and carbon in local schools. We see this offer 
as an opportunity to extend our work, increasing the environmental, 
social and economic benefits, and for local people to share our 
success.

We expect this investment opportunity to be very popular but we are 
particularly keen to see local ownership of our co-op. Therefore in the 
event of over-subscription preference will be given to applicants who 
live in Frome and surrounding villages. Local residents will also be 
eligible for a special minimum investment of £250, instead of £500. 

I hope you will seriously consider this offer to become a member 
and invest in FRECo. By doing this you will not only be benefiting 
financially but you will become a founder member of this locally 
owned and run Community Benefit Society. Over the coming years, 
with your support, we hope to increase the amount of clean energy 
we generate, return value to our investors and continue work on 
alleviating fuel poverty, increasing energy efficiency and combating 
climate change.

Anna Francis 
Chair FRECo
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ABOUT FROME RENEWABLE ENERGY COMPANY

FRECo was set up at the end of 2013 by members of Sustainable Frome, working 
in partnership with Bath & West Community Energy (BWCE). Since then they have 
carried out a range of projects including Frome Open Homes, Switch and Save fuel 
poverty programme, One Planet Sunday and Frome School Energy programme 
which is helping local schools to cut costs and carbon through empowering staff 
and students.

What makes us different from a
commercial company?

As a Community Benefit Society we are bound by our rules to act for the benefit of 
the community in which we work. As an example, the level of community fund we 
will generate over the life of our solar PV projects is around 20 times greater than 
would be offered by a commercial developer. Our rules also prevent the sale of 
assets to commercial organisations.

It is our intention that the majority of our shareholders will live locally. So with 
interest payments and our contributions to the Community Fund, we will ensure 
that the majority of the income we generate is available to benefit the local area 
and economy. 

Environmental Statement

Over the lifetime of the project the solar panels will save more than 2000 tonnes 
of carbon dioxide - saving the equivalent of just under 1,000,000 kg of coal being 
burnt or the carbon sequestered by 65 acres of forest.

For more information about FRECo, its aims, plans and projects, see 
the Business Plan published alongside the Share Offer Document 
available from www.freco.org
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THE PROJECTS

The monies raised in this Public Share Offer will be used to fund the construction of the 
following projects. All necessary planning consents, leases and grid connection agreements 
have already been obtained to build and operate these solar installations.

Frome Medical Practice
The plan is to fit 576 solar panels to the roof of the Frome Medical Practice, Enos Way, Frome, 
Somerset, BA11 2FH. The panels, when installed, will be capable of generating approximately 
150 kW of clean electricity. 

FRECo will own the panels and have a 25 year roof lease agreement with the Medical Practice. 
When built, FRECo will receive payments under the Feed in Tariff (FIT) scheme, from sale of 
electricity to Medical Centre and income from the export of electricity to the national grid.

The projected annual output in the first year is 130,291 kWh – enough to meet about a quarter 
of the electricity demand for the Medical Centre. It is estimated that the solar panels will save 
approximately 1,500 tonnes of CO2 over the lifetime of the project.

Frome Town Football Club
The plan is to fit 192 solar panels on the roof of the new stand at Frome Town FC, Berkley 
Rd, Frome, Somerset BA11 2EH. The panels, when installed, will be capable of generating 
approximately 50kW of clean electricity.

FRECo will own the panels and have a 25 year lease agreement with Frome Town F.C. When built, 
FRECo will receive payments under the Feed in Tariff (FIT) scheme, sale of electricity to Frome FC 
and income from the export of surplus electricity to the national grid.

The projected annual output in the first year is 45,428 kWh – enough to meet half of the 
electricity demand for Frome Town FC. It is estimated that the solar panels will save over 500 
tonnes of carbon dioxide over the lifetime of the project

FRECo has tendered for the supply, installation and maintenance of the solar arrays. It has 
signed a fixed price installation and Operating & Maintenance contract with TH White. They 
were selected as the preferred contractor based on price, quality, having a local presence and 
experience of delivering similar projects.

The project will be fully insured for all risks including loss of income if the project is off line for 
any length of time. Inverters are warranted for 5 years although their typical life is 10 to 12 years.
We have undertaken technical due diligence on the tendered design to industry standards and 
our solicitors Stephens Scown LLP have carried out due diligence on all legal contracts including 
the lease agreements.

The project has been registered with OFGEM, the UK energy regulator, and subject to approval, 
this will fix the Feed in Tariff rate at 9.98p/kWh and 11.71p/kWh respectively. This rate will 
increase in line with the Retail Price Index (RPI) each year for 20 years.

This public share offer is to raise the £280,000 to enable us to build the project.
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PROJECTED INCOME AND COSTS

The table above shows projected income over the 20 year life of the project once built. This 
comprises income from the Feed in Tariff and from sale of exported electricity. The costs consist of 
operations and maintenance, insurance, and management charges. The Feed in Tariff income is for 
a period of 20 years. In years 21 to 25 any income is from exported electricity only.

Key Assumptions

•	 All the funds required to build the full project are raised.

•	 The solar arrays are forecast to generate 175,719 kWh in their first full year of 

operation. 

•	 Total investment costs to build the project are £280,000 including construction, 

acquisition, fund raising costs and advance payments from the community fund 

with regard to the new stand at Frome Town FC.

•	 The Medical Practice installation is preregistered with OFGEM before 30 June 2015 

and secures a Feed in Tariff of 9.98 p/kWh. 

•	 The football club installation is preregistered with OFGEM before 30 June 2015 

and secures a Feed in Tariff of 11.71 p/kWh. 

•	 Feed in Tariff income and all costs increase by 2.8% each year (in line with long 

term Retail Price index).

•	 Degradation in solar panel performance is at 0.50% per year based on industry 

experience.

£k Yr 1 Yr 2 Yr 3 Yrs 4 - 10 Yrs 11- 15 Yrs 16 - 20 Total

Electricity Generated MWh 176 175 174 1197 830 809 3362

Income 53 34 35 272 232 269 893

Costs

O&M 1 4 4 33 42 32 115

Insurance 1 1 1 6 5 6 18

Management 3 4 4 29 24 28 91

Cash Surplus 48 25 26 205 161 204 669

Available for:

Member Interest & Capital Repayment 17 17 17 173 132 164 519

Community Fund 24 5 5 37 31 48 150

Cash Paid 41 21 22 210 163 211 669

Period End Balance 6 10 15 9 8 -0
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Since the financial projections overleaf and the assumptions on which they are based relate to 
the future and may therefore be affected by unforeseen events, the actual future performance 
may not correspond to these projections.

The cash surplus is available to pay members’ interest, to reinvest in new projects or to repay 
members’ capital and to make contributions to the community fund. The actual amounts 
available will depend on the overall business performance.

The latest FRECo Business Plan, published alongside this share offer document and available 
on FRECo’s website, illustrates how these figures feed into the financial projections for the 
organisation as a whole. 

THE INVESTMENT OPPORTUNITY

Projected member returns

A main objective of FRECo is the successful development of renewable energy resources for the 
benefit of the community. As a Community Benefit Society FRECo can pay interest to members 
on their shareholdings at a rate sufficient to obtain and retain the capital required to carry out 
the Society’s objects.

We aim to pay members a real return in excess of the long-term Retail Price index (RPI) averages. 
We are projecting an annual return of about 6% assuming the long term RPI averages 2.8% per 
annum (this has been the average for the last 14 years). If the long term RPI drops below 2.8% 
we may need to reduce the interest payments.

Please note that the return to investors is not guaranteed – we would recommend that you 
review the risks on pages 12 & 13.

Returns

Any interest payments made on investments as part of this fundraise will be calculated from the 
date shares for this fundraise are issued, see page 15.

If projects perform above forecast we will pay any surplus into the Community Fund rather than 
increase the payment to members. This policy is in line with our rules as a Community Benefit 
Society. It will also enable FRECo to repay members’ capital more quickly if required.

Based on the assumptions on the previous page, the projects will generate over £890,000 over 
their lifetime. We will be able to allocate the capital sums indicated on page 7 to repay members 
who request to withdraw their shares in the future. Withdrawal of members’ capital will be 
permitted after 3 years subject to there being funds available.  

Tax Relief 

We have applied to HM Revenue and Customs (HMRC) for advance assurance that the shares will 
be eligible for tax relief under the Enterprise investment Scheme (EIS), a government-backed 
scheme designed to encourage investment in smaller companies.
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If EIS status is granted, investments will qualify for 30% tax relief for qualifying income tax payers 
(up to the amount of tax paid in the year). For example, a tax-payer investing £10,000 in the 
scheme would be entitled to a £3,000 tax rebate in the following tax year provided their total tax 
payable is at least £3,000 for that year.

EIS status also qualifies investments for Capital Gains Tax deferral relief. This means that any tax 
due on a prior capital gain up to the amount of the investment can be deferred until the shares 
are withdrawn.

As soon as EIS status is granted the information will be posted on the FRECo website. If EIS status 
is not granted members will be entitled to ask for a return of their investment in full. Interest will 
not be paid on any such returns.

For more information on tax relief visit www.hmrc.gov.uk/eis/index.htm and consult a financial 
advisor.

Shares in FRECo will normally be exempt from inheritance tax providing they are held for two 
years as they should qualify for business property relief. 

Please use the nomination form on page 18 if you wish to nominate a recipient for the transfer 
of your shares in the event of your death (also see page 15). We understand that shares to the 
value of £5000 would normally pass to the new beneficiary outside your estate.

COMMUNITY BENEFITS

The provision of significant local community benefits is central to FRECo’s vision.
FRECo is committed to increasing demand for local services and building a local sustainable 
energy infrastructure. This will make local communities more resilient in the face of increasing 
energy costs and insecurity.

FRECo will recycle surplus profits back into local communities through an independent charity. 
The charity will then disperse funds that match the criteria.  Examples of eligible projects 
supported through the community fund could include carbon reduction, local food, transport, 
waste projects and fuel poverty activities.

In order to build and install the new stand at Frome Town FC FRECo has paid a proportion of the 
lifetime monies that would have been generated by the Frome Town FC installation, in advance, 
to fund the building of the new stand. This will necessarily reduce the amounts available in later 
years.

We estimate that after the advance payment for the building of the stand at the football club 
and assuming the project is built by the end of 2015 the Community Fund will provide an 
average of £4-5000 per year initially, including the up front payment towards the Football Club’s 
community stand. This will rise in line with RPI. Contributions will be tapered so they will be 
larger in the later stages of the project. If the project is delayed this may reduce the community 
fund.

Acceptance of the amount to be donated to the Community Fund is subject to members’ vote at 
the FRECo Annual General Meeting.
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TEAM MEMBERS

FRECo has an experienced and diverse team of directors that have been working closely 
together for 2 years since the inception of FRECo.

The team has:
•	 A successful track record in the delivery of community renewable energy projects
•	 Expertise in renewable energy and energy efficiency projects
•	 History of working on community projects in Frome and surrounding areas
•	 Access to expertise in electricity contracting and solar installation, accounting and financial 

matters and fundraising expertise from its relationship with BWCE and Mongoose Energy

Anna Francis – Chair

Anna has over 15 years’ experience working in the sustainability sector and is an experienced 
Director and project manager. She is passionate about the transition towards a low carbon 
community. She has raised over £1.5m for community projects over the last few years and has 
set up and managed successful social enterprises including Sutton Community Farm. Recent 
projects Anna has initiated and managed include: Frome Open Homes, Switch & Save and Save 
Whatcombe Fields which raised £300,000 through community shares in Frome. 

Peter Macfadyen (Director)

Peter Macfadyen founded Sustainable Frome in 2006 as a vehicle to promote ‘green’ ideas and 
support those in the community promoting ways to reduce our carbon footprint.  In 2011 he 
became a town councillor in Frome and has led a range of initiatives to ensure the town takes 
every opportunity available in these areas - recognised in Frome Council recently winning the 
South West Green Energy Award.  Peter has had personal experience of owning and running 
solar systems for over 30 years.  

Within Frome he has been a trustee and director of a number of charities and community 
groups engaged in carrying out services and in both raising and distributing funds. In parallel 
Peter co-directs a funeral company and works has an international development consultant for 
25 years. Overall, a collection of activity which provides considerable experience in dealing with 
both people and finance.

Tim Cutting (Director)

Tim Cutting has a lifelong a passion for practical sustainability. He was previously founder and 
part owner of Rudloe Stoneworks Ltd. Since moving to Frome he has studied for and gained an 
MSc in Architecture (Advanced Energy and Environmental Studies) at the Centre for Alternative 
Technology. He was a trustee and Board member of the former ECOS Trust and is a trustee and 
Chair of the Board of Governors of Oakfield Academy. He is also a director of Frome Cohousing 
CIC and of the Carley Development Trust CIC.
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Pete Capener (Director)

Pete has worked in the sustainable energy field for nearly 30 years. He led the initial growth of 
the Centre for Sustainable Energy in Bristol where he was chief executive. As well as working at 
a local level with communities, Pete has been involved in many national community support 
initiatives. He is chair of Bath and West Community Energy and director of Community Energy 
England, is a member of the ministerial Community Energy Contact Group and has been 
advising government during the development of the first ever UK Community Energy Strategy. 
He was recently awarded an MBE for ‘services to sustainable energy’ and was voted Community 
Energy Leader of the Year at the UK Community Energy awards.

Peter Andrews (Director) 

Peter was a founder director of BWCE and has been closely involved in its successful fundraising 
activities as well as those of Wiltshire Wildlife Community Energy and Low Carbon Gordano. 
He has also been involved in many community and sustainability projects. He is currently a 
sustainability advisor to the B&NES Local Strategic Partnership and runs a small publishing 
company eco-logic books.

Alison Turnbull (Project Manager)

Alison Turnbull is one of BWCE’s main project developers working on a freelance basis. She 
has worked in the renewable energy industry for 20 years. Alison was recently responsible for 
overseeing the project development on The Mead Primary School – solar 49kW, Peasedown St 
John Primary School – solar 38kW and the Chelworth Solar Array - 1MW solar.

OUR PARTNERS

FRECo is working closely with Bath & West Community Energy (BWCE) and Mongoose Energy 
and benefiting from their expertise in clean energy installations. BWCE was set up in 2010 
to pursue its own projects and lend its expertise to other Community Benefit Societies. To 
date, over its own and supported projects, BWCE has raised over £8 million and installed over 
6MW of solar power. BWCE has recently transferred the development side of its activities to 
a new co-operative company, Mongoose Energy. Mongoose Energy’s remit is to work with 
other community companies in developing new installations, raising finance and project 
management. Further details about BWCE and Mongoose Energy can be found at bwce.coop 
and mongooseenergy.coop

RISK ASSESSMENT

If you are considering buying shares in FRECo, it is important you are aware of risks. We have 
outlined the major risks below. This may not be an exhaustive list or explanation of all the 
risk factors involved. It is worth noting that FRECo’s future performance might be affected 
by changes in market or economic conditions and changes in legal, regulatory and tax 
requirements.
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It is important to consider the risks carefully before you decide to invest. Make sure you can afford to be 
without the money you will use to pay for your shares. If you are in any doubt about the information in 
this document you should consult an independent financial adviser, authorised by the Financial Conduct 
Authority, or get advice from a solicitor or accountant.

This investment should be considered as medium to long term. If your circumstances change, your shares 
may not be readily convertible into cash.

Should FRECo get into financial difficulties:

•	 We may have to restrict your ability to withdraw your shares.
•	 We may have to write down the value of your shares.
•	 You may lose all the money you have paid for your shares.

REGULATORY MATTERS

FRECo is a Community Benefit Society and, in offering withdrawable shares, it is exempt from the 
requirement to be regulated under the Financial Services and Markets Act 2000 (FSMA) and subsidiary 
regulations. Accordingly, this offer document is not required to be approved as a share offering by the 
Financial Conduct Authority, nor has it been. 

The shares are not specified investments for the purposes of section 22 of FSMA (which specifies which 
activities are regulated by the Act) pursuant to paragraph 76 of FSMA (Regulated Activities) Order 2001. 
Therefore you do not have the level of protection that you might otherwise be offered by FSMA. The issue 
of withdrawable shares, which are not transferable, exempts this share offering from the requirements of an 
approved share offering required by section 85(1) of FSMA. . The money that you pay for your shares is not 
safeguarded by the Financial Services Compensation Scheme nor dispute resolution scheme, and investors 
have no right to complain to the Financial Ombudsman Service.

RISK FACTORS

Economic Risks

•	 If FRECo goes into administration members will lose their investment, see terms and conditions below.
•	 FRECo may be unable to raise enough capital as part of this fundraise to develop the projects outlined 

earlier in this document.
•	 OFGEM may not approve the registration of the projects at a Feed in Tariff stated in Section in Key 

Assumptions on page 7 .
•	 Capital costs could be higher than anticipated.
•	 Operational costs may rise faster than anticipated. 

 

Mitigation

FRECo has a strong business strategy and a team in place that has proven its ability to deliver successful 
projects. FRECo is well linked into the wider sector both nationally and regionally and is well placed to adapt 
its business strategy in the light of changes that might occur in the future.
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If FRECo doesn’t raise a minimum of £200,000 during this fundraise and has been unable to secure 
underwriting or other finance, the project will not be built and all funds raised as part of this share 
offer will be returned to investors. 

FRECo has put in place the necessary measures to meet Ofgem requirements, so we expect to 
secure the higher tariff. If the project is not commissioned by the end of June 2015 and we have 
to accept a lower tariff the project is still viable and it will not affect members’ return, but it may 
reduce contributions to the Community Fund.
Operational costs are based on fixed price contracts.

Regulatory Risks

Changes in Government legislation may affect the profitability of future renewable energy projects 
undertaken by FRECo.

Mitigation 

FRECo will pre-register the two solar arrays which will fix the Feed in Tariff (FIT) for 20 years. So this 
risk would only relate to future investments. FRECo will only make investments in the future if they 
meet its own financial performance criteria.

Other Risks

•	 Project construction may be delayed by technical, financial or legal matters.
•	 There may be interruptions to the generation of electricity from this project once built, caused 

by technical, financial or legal matters and mechanical or electrical failure of equipment.  
•	 Any agreements subject to conditions could encounter unforeseen delays or problems.

Mitigation

The directors will seek to protect against these and all other foreseeable risks through appropriate 
insurance. The project will be insured against all risks including loss of income. 

The Board will draw on its experience of renewable energy project development and operation to 
ensure prudent management practices are adopted to minimise risk. In particular full operating 
and maintenance contracts are in place on all projects.

If the project build is delayed for any reason and not pre-accredited by June 2015 we will receive 
a lower Feed in Tariff. However, the project will still be viable and it will not affect members’ return, 
but it may reduce contributions to the Community Fund.

Tax Risks

•	 this share offer may not qualify for EIS.
•	 once qualified cease to qualify for EIS relief. If this were to happen within three years of your 

investment, it could result in you having to repay any income tax relief you have received. 
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Mitigation 

FRECo will do all it can to ensure it qualifies for EIS. If it fails to qualify investors may request a return of their 
investment in full. Once qualified FRECo will ensure it abides by the rules governing EIS eligibility.

THE SHARE OFFER

•	 There is a single class of shares with a nominal value of £1.
•	 The minimum investment is £500 (five hundred shares), unless you live in Frome or surrounding 

villages, in which case the minimum is £250 (two hundred and fifty shares).
•	 The maximum investment is £100,000 (100,000 shares), unless the investor is another Community 

Benefit Society.
•	 All members of FRECo have one vote regardless of how many shares they hold.
•	 Members may hold shares for children under the age of 16. Please use the form provided on page 

18.
•	 Investors may withdraw their share capital after a period of three years subject to Board approval.    
•	 Shares are purchased in FRECo. Interest will be paid based on the performance of the whole 

organisation not any one particular project.
•	 Shares under this offer are not transferable to third parties.
•	 Shares will be allocated to maximise the number of members coming from the Frome and 

surrounding area. 

We will keep members up to date on developments through our website, emails and emailed newsletters 
(where you have given us permission), the Annual Report, the Annual General meeting and any general 
member meetings that may be deemed necessary or of interest to members.

TERMS & CONDITIONS FOR THE SHARE APPLICATION

Offer Timetable

The offer period is from 14th May 2015 to 26th June 2015 but will be closed early if fully subscribed, or 
extended for a further period at the sole discretion of the board.

Share certificates will be allotted when the minimum fundraise of £200,000 has been reached. Project 
construction will then be able to proceed. 

If the Board believes extra time is required to secure finance, the date of issuing shares may be extended by 
up to 1 month. 

The minimum capital sum has been set by the Board at a level where together with any balancing finance on 
the terms being discussed, projected member returns are consistent with those for a fully funded project as 
outlined on page 7. 

Investments will qualify for interest payments from the date they are allotted.

Sale Or Withdrawal Of Shares

Shares in FRECo cannot be sold to a third party or traded and there is no prospect of them ever being worth 
more than their nominal value of £1. 
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You may seek to withdraw your shares after three years from the date of issue giving 90 days notice. Such a 
withdrawal is at the discretion of the directors of FRECo. The directors of FRECo have the right to change the 
notice period for withdrawals, or to suspend withdrawals. FRECo will not repay you more than you paid for 
the shares.

Although shares in FRECo are withdrawable, at the discretion of the directors, you may not be able to 
withdraw the full price you pay for them if FRECo does not have sufficient funds available at the time you 
want to withdraw your shares. In some circumstances the directors may be compelled to write down the 
value of your shares. Should you then wish to withdraw your shares you will receive only their written down 
value.

Nomination Option

In the event of the death of a member, the repaid value of the shares will normally be added to the estate for 
probate purposes. The application form at the end of this document offers the option, for holders of shares 
valued at £5000 or less, to nominate a recipient for those shares in the event of your death.

You may also purchase shares to be transferred to a child on their reaching their 16th birthday. Before that 
transfer you remain the beneficial owner of those shares and may dispose of them in line with FRECO’s rules. 
Any interest paid will accrue to yourself until the shares are transferred to their new owner.

Your Application

You cannot withdraw your application for shares after we receive your application form. Any amounts to be 
invested are payable in full on application. The directors do not have to accept your application for shares. 
They may decide not to issue shares to you or may allocate you fewer shares than you applied for. They do 
not have to give any reasons for their decision. Your application will be considered for approval at the first 
convenient Board of Directors meeting after the closing date of the offer.

Neither FRECo nor any of its directors or agents can provide investment advice, tax advice or 
recommendations to investors.

Your Payment

FRECo will acknowledge receipt of your payment and application by email and may cash your cheque as 
soon as it is received. We would appreciate the opportunity to take receipt of funds by bank transfer. 
FRECo will hold your money in trust for you until the directors consider your application, which will be after 
the offer closes.

The directors will return your money to you (within 28 days of the Board of Directors meeting at which they 
consider your application) if they decide not to issue shares to you. If they decide to issue fewer shares to you 
than you applied for, they will return the balance to you (within 28 days of that Board of Directors meeting). 
The money will belong to FRECo (and the directors will no longer hold it on trust for you) as soon as the 
directors issue shares to you (to the extent that they take it as payment for shares).   
The Society will not pay you interest on any money it returns to you.
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Your Promise To The Society

You promise that:
•	 Your cheque will be honoured on presentation.
•	 You are at least 16 years of age.
•	 You have the authority to sign the application form. If you are signing it for another 

person, you will provide the directors with evidence of your authority to sign if they ask 
to see it. The directors will be unable to issue your shares until they see this evidence.

•	 You will give proof of your identity and address if the directors ask for it. They may need 
to do this for anti-money laundering purposes. The directors may have to hold your 
shares until they see this. 

Dissolution

Your attention is drawn to rule 80 of the rules governing FRECo, which requires members to 
give up any personal financial benefit from the conversion, transfer, dissolution or winding up 
of the Society. On dissolution or winding up of the Society, any surplus assets (after payment 
of any liabilities) shall not be distributed to any members but will be transferred to some other 
non-profit body or bodies nominated by the members which is or are subject to the same 
degree of restriction on the distribution of surpluses and assets as the Society. On a conversion, 
amalgamation and/or business transfer, the society or company into which the society converts, 
amalgamates or transfers its business must have objects similar to those of the Society.

Miscellaneous

This Offer and any agreement entered into for the purchase and sale of shares in the Society 
is governed by the law of England and Wales. The courts of England and Wales have exclusive 
jurisdiction. You will be bound by the rules of FRECo if the directors issue shares to you.
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Share Application
Amount to invest

You may invest no less than £500 (£250 if you are resident of Frome of the surrounding villages) 
and no more than £100,000.

I/We wish to invest a total amount of £     in FRECo under the Terms 
and Conditions of the Share Offer.

I am paying by cheque  bank transfer 

Applicant details

Title (Mr/Mrs/Ms/other): Forenames:

Surname:      Date Of Birth:

Company name (if appropriate):

Address:

Town:

County:       Postcode:

If you have been living at the above address for less than 3 years please provide us with your previous address

Please provide a daytime telephone number
in case of queries relating to this application:

Please provide your email address:

To keep costs to a minimum and save resources we will communicate with you mainly by
email. Please tick this box if you are happy for us to do so

Declaration

I/We confirm my/our understanding that:

This application, if and when accepted by FRECo , forms a contract subject to English law on the Terms
and Conditions of the Offer Document; and that if insufficient funds are raised by the Offer, application 
monies will be returned.

I/We confirm that:

I/We have read the share offering, including the risk factors
To the extent that I am an individual, I am over 16
I/We am/are not making an application that would result in an aggregate holding of more than 100,000 shares
I/We will give proof of my/our identity and address if the Directors ask for it. They may need to do this for
anti-money laundering purposes. The Directors may have to hold my/our shares until they see this
I/We am/are not relying on any information which is not included in the share offering.

SIGNATURE:         DATE:
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Share Application
You can choose to:

Hold shares on behalf of children and/or
Nominate a person to whom you wish your shares to be transferred on your death.

Please fill in the relevant sections below.

Holding shares on behalf of children

If you wish to hold shares on behalf of someone else who is under 16, please fill in that person’s 
details below. Please read page 15 of the Offer Document for further details.

Forenames:

Surname:

Date of Birth:

Address:

Town City:       Postcode:

Nomination of shares on your death:

You can nominate a person to whom you wish your shares to be transferred to on your death. 
Trustees will need to be appointed for a nominee under 16 years old. Please read page 15 of the 
Offer Document for further details.
FRECo will respect your wish in so far as the law and our Rules permit.

Personal details of your nominee:

Forenames:

Surname:

Date of Birth:

Address:

Town City:       Postcode:

I understand that it may not be possible for FRECo to action this request and I and my heirs will not hold the 
Society responsible for its actions. I understand that these instructions can only be revoked or amended if I give 
clear written instructions to the Secretary of FRECo at its Registered Office. I understand that trustees will need to 
be appointed if my nominee is under 16 years of age.

Signed as deed:

Date:     Name in print:

Signature of witness:

Date:     Name in print:
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IMPORTANT INFORMATION

Before completing the application form you must:

Read this Share Offer Document.
Pay special attention to the risk factors set out on pages 12 and 13 of the share offering.
Consider taking financial or other advice in relation to the terms and conditions of this share offer.
Read the rules of FRECo at the web links below. 
Information on FRECo, including FRECo’s Business Plan and Rules, can be found at www.freco.org. 

 
HOW TO BUY SHARES 

To buy shares and become a member of FRECo you can either :

Complete the Share Application Form on pages 17 and 18 and return it with a cheque made out to 
FRECo, to: 

FRECo 
c/o Frome Town Council, 

5 Palmer St, Frome, 
Somerset, 
BA11 1DS 

We also welcome payment by bank transfer. Complete the share application form (ticking the 
bank transfer option on page 17) and return to the above address. You can then transfer your 
investment monies to:

FRECo 
Triodos Bank

Sort Code: 16-58-10
Account Number 20499809

To allocate the money to the correct application you must use as a reference 
for your payment your postcode and surname. 

If you have any problems or if you need help about how to apply for shares in FRECo or for 
questions relating to FRECo and the investment opportunity call 01373 475574 or email
 info@freco.org

Copyright ©2015 Frome Renewable Energy Company. All rights reserved. 



Frome Renewable Energy Co-op is passionate about creating a resilient, sustainable local energy supply. 
Your investment will not only secure you an ethical investment with a reasonable rate of return but will play 
a vital role in kick-starting community-owned, renewable energy production in Frome. All surplus profits will 
go towards supporting local carbon saving projects. Join us. 

Disclaimer
This share offering has been prepared by FRECo and its Directors who are responsible for the contents. The Directors have taken all 
responsible care to ensure that every statement of fact or opinion included in the share offering is true and not misleading. It has 
been issued to raise investment of £300,000 to enable FRECo to construct the solar arrays at the Frome Health Centre and Frome 
Town Football Club.

The offer is unregulated and not covered by any form of compensation scheme. Please consider carefully the section on risk factors 
and membership before investing. Any decisions to invest should be based upon consideration of the entire share offering and, 
where considered necessary, having consulted an independent financial adviser authorised by the Financial Conduct Authority or a 
solicitor or accountant.

freco.org


